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Definition, Usefulness, Elements and Limitations of a Comprehensive
Income Statement
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Definition of comprehensive income statement
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Usefulness of a comprehensive income statement
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Elements of a comprehensive income statement

e oI RAAice 7e oY, [, TAVRT SIS Gqe O TGS O TAGHAT T T | OF 89T e

A 56 51r® 1 75w fNmtel 37 =7 | S SRR @ owfe W Iu o Ew FHeNE e

3@ | e o @@ S s [Afeged @fdfenr F9ce AE | @ - (@ ST A QRS 7k S,

Aoy TfRF ST, SAREE € F-sAfsEmee 9w, e ¢ wfire s 3eonfn | fag fom oy [e=d

AL L SAWMIFTAR SCEAIGT FT e

i) YArE WO S (Revenues) : FPMNEI AN FRGNT TG ToW oA WS:@7Z (Cash
inflows), 3=if&q Jfa 1 5™ (Enhancement of assets) A1 MG i@ (RF) (Settlement
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T |
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Limitations of a comprehensive income statement
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Definition and Forms of Multiple-Step Income Statement
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Definition of a multiple-step income statement
@ O RS O 8 FAGEE Simd €7« g [(ifeg @ifers @fafayst s aw i 31 =1 eI
Jeyre I8 i el <ol = | et afeditas «sfs e e Wi waes Fdam o g4
e iy Rl ege a1 =¥ | g4 [if#E o Rl sepfer i@ 99 oy g4 [i#E ey kg
CSfq T4 T | Pyle & Larson €3 SCw, Ig4r+ (%2 sy f[@<dlt zeen «fo s f[ieqdlt @ f[{fes sieena
T[T @I ARG [fog diear «ieed Im ey 6 =i faefy a1 =301 3 4t 3 - [Re@dice =7 @
TRTEE AT S (Section) S FT T | (@ :

5. Sales revenue or service revenue (R& ST W21 G eMIR SI1¥)
3. Cost of goods sold (R&re 2/t A77)
©. Operating expenses (ARG 37¥)
Or, Commercial expenses (IR 53)
8. Non-operating revenue (S5 =I1¥)
¢. Non-operating expense (IR 37%)
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Forms of a multiple-step income statement

sy @¥ R@aedt ef$Piw (Merchandising/Trading concern) @3¢ GRIFEF AfSBIta (Service

concern) g4+ Rf¥2 =i Readia oFfs Regbt foqes = | fiey Ton e efsoitar [ @i fRedw
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(i) o1 TE-Remeiar af$diw (Trading concern): 2197 @ Reaaidr AfSdtg (g Q4= T 2002
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Name of the concern: ..........
Multiple-step income statement
For the year ended................

Details Tk. Tk.

Operating revenues :
Gross sales HkE
Less: Sales returns and allowances HkE

Sales discount — kEX
Net sales HokE
Less: Cost of goods sold HokE
Gross profit HokE
Less: Operating expenses :
General & Administrative expenses HkE
Selling expenses it HokE
Income from operation kA
Add: Non-operating income HokE
Less: Non-operating expenses kxR
Income before tax *Ex
Less: Income tax provision Kk
Net income after tax *Ax
Earnings per share jlolel

(ii) AT Aw=IAT &fSBI (Service concern)
Name of the concern
Multiple-step income statement
For the year ended ...........

Details Tk. Tk.
Operating revenues :
Net service revenue * Kk
Less: Operating expenses :
General & Administrative expenses ok
Selling expenses *kk *k*
Income from operation il
Add: Non-operating income *kk
Less: Non-operating expenses *kk
Income before tax ok ok
Less: Income tax provision *kk
Net income after tax ok ok
Earnings per share *kk

oo AT AT |
3) ARGER 4TS (Operating section) : @ TS AfSPItTa & FGH ARG AL T7E W 8
ARATYR SIS = | N
(F) R A1 GIAT &AW S (Sales or service revenue): SINRT S, 7 @ ggiat afodieTa
(Trading concern) CF& &I ST 2002 T (Sales) 99 CGRMINFAT AfSHINT (Service
concern) CF(a &4IF S R GTAT ST (Service revenue), T @ 2RBES ATe AT 27 |
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S Sales fIR@e 4 A Gross sales (ACF Sales return & allowance, sales discount
v M Net sales (TRIGT =T |

() R&@® = T (Cost of goods sold) : (T 2147 A CRT Ry T T A I ©F TG A FF
e U@Fed T R@Ee A 7 60 | A0 G RETdiar afopi «qae SAmaaiar
ARSI (F0@ RS A7 AT (Cost of goods sold) et wafs fog 271 | fy Tew g
2fSDITa KRG AT 9% (Cost of goods sold) ez @it 2= |

Statement of Cost of Goods Sold
(For trading concern)

Details Tk. Tk. Tk.
Beginning inventory ke
Purchase
. %k 3k k
Less: Purchase discount .
Purchase returns & allowances .
A %k 3k k
Add: Direct expenses:
Freight in * ok
Import duty * ok ok
Other purchase related expenses * ok ok
Net purchase oAk
Goods available for sale oAk
Less: Ending inventory kol
Cost of goods sold koA
Statement of Cost of Goods Sold
(For manufacturing concern)
Details Tk. Tk. Tk.
%k %k %k
Beginning raw material inventory s
Add : Purchase of raw materials rn
Less: Purchase returns
. * % %
Purchase discount & allowance
% %k %k
Add: Transportation in / Freight in erx
Import duty erx
Other purchase related expenses erx
Net purchase erx
Cost of raw materials available for production xn
Less: Ending raw material inventory -
Raw materials consumed -
Add: Direct wages/Direct labour -
Other direct expenses — A&
%k %k k
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Details Tk. Tk. Tk.
Prime cost
Add: Factory overheads/expenses:
* %k k
Indirect material k%
Indirect labour kK
Factory supervision expenses .
Factory rent, rates sk
Light, heat and power kK
Spare parts used kK
Depreciation expenses of factory assets k%
Depreciation expenses on factory machineries %k
Factory supplies expense kK s
Other factory expenses ]
Total factory overhead
Add: Beginning inventory of work-in-process ::
Less: Ending inventory of work-in-process et |
Cost of goods manufactured xx
Add: Beginning inventory of finished goods err |
Goods available for sale s
Add: Beginning inventory of finished goods ..
Less: Ending inventory of finished goods e
Cost of goods sold —

(°) @ ¢ 9% 91 fTo9 97 (Selling and distribution expenses) : AF© T Tl ey AT (7T

e e AT T @ AT AN AT | G/l [T 04 I
Advertising expenses
Sales person’s salaries
Selling expenses
Carriage out/Freight out/Delivery expenses
Sales person’s commission
Showroom expenses
Depreciation on store equipment/Delivery van, etc.
Bad debts/Uncollectible expenses, etc.

(9) eI SI=ET AKIFe <96 (Administrative or general expenses) : FRAR 2ARBENR AL A

S 8 eI AT @ ATSF SGSR IT | Gl A AT ACCR-
Office salaries
Office rent, telephone expenses
Insurance expenses
Utilities expenses
Supplies expenses
Depreciation expenses on office furniture, buildings, machineries, etc.
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() W-ARGEF 4TS (Non-operating section) : IR SARGEN TEFS ST I W @ TR ST
[ T (TRTAT AT ARIBIENR A FI Se® 77, Q@TeTEF Non-operating income € Non-
operating expenses JCT | SR JRAT ARG IRGS ST @ JAGTE @ T ASKE | [T @

TSI PR S I SIfeTal (ST 2

Non-operating expenses (-5 %)

Non-operating revenue (S-#Afa51E =1%)

(a) Interest expense

(b) Dividend expense

(c) Loss on sale of assets
(d) Donation expense

(a) Interest income

(b) Gain on sale of assets

(c) Dividend income

(d) Apprenticeship premium

AR IFT, TOATE BN RENETE 711 T @F Tod@ Multiple-step income statement -4
YRS (pro-forma) AT R :

Name of the concern--------
Multiple-step Income Statement
For the period ended.........

Details Tk. Tk. Tk.
Revenue :
Sales ok
Less: Sales return & allowance oA
Sales discount bl bl
Net sales ok
Less: Cost of goods sold
Beginning merchandise inventory oA
Purchase ok
Less: Purchase return & allowance Hokk
Purchase discount Hokk ol
%k 3k k
Add: Transportation in/ Freight in Hokk
Other purchase related expense uliale e

Net purchase

Merchandise available for sale e

Less: Ending merchandise inventory
Cost of goods sold NI L L)
Gross profit ®okk

Less: Operating/Commercial expenses :
(i) Marketing/Selling expenses:

Sales salaries oA
Advertising expenses oA
Bad debts oA
Depreciation expenses oA
Depreciation on delivery equipment oA
Store supplies expenses ok
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Details Tk. Tk. Tk.
Miscellaneous selling expenses kokx
Total selling expenses oxk
(ii)) Administrative or general expenses:
Salaries office ke
Taxes and insurance *kk
Rent expenses-office oxck
Depreciation expenses on office furniture oA
Miscellaneous general expenses koo
Total administrative or general expense kel
Total operating/commercial expenses kkx |
Operating income *okk
Add: Non-operating revenue/income:
Interest income *xk
Dividend income oA
Gain on disposal of asset ookl oA
Less: Non operating expenses:
Interest expenses oA
Loss on disposal of assets ok
Donation expense kA kA
Net income before tax oA
Less: Income tax alatoll |
Net income after tax ok
Earnings per common share *E
@ AARCFA:
@ o RAAATe T € ILTENT S 7 @ [(feg @ifire @i s awis st =3,
it =y [Jf¥NE wiy e <o =31 @ [Radice @r=iifta aReR s geE [eife o
(AT - |
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Definition of Retained Earnings Statement and its Specimen
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Definition of retained earnings statement
iffe Raadn @t TomiT 20 JeRfFe ST R | =8 (I A0S (T Qe (IR (B[R 04T

FTore RO 3% 7 I IRONC <7 RV Ty Aol F1 27 OIF N@Fe oy I 27 | 5
S AR A W Jia AR @R W5 H© @K1 AAFE AT AR | AW R I5F TSI eI FECE
EAFS SR AR | RN Afew sAfaaes qar {41! Irraa T @il A Wi I AL v
ST | (FAI @ AT (T A7) Ao A ARGS Tarea A FNTW B | Heifo T2
a5 w7 et e e ArTRetee b sege S 7 | @i Rafre W e, [Kfegen
A3 FAC e | fog R @A weg 3 wafre wr e age w6 | ey wafrs wiw
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Specimen of Retained Earnings Statement
Julia Inc.
Retained Earnings Statement
For the year ended 31* December, 2018

Details Tk.
Retained earnings, beginning of the year oA
Add: Prior period adjustment (Inventory under cost) Rk
Net income for the period oA
Income tax refund kXX bkl
%k k%
Less: Prior period adjustment (Inventory over cost) ok
Cash dividend wkx
Stock dividend ok
Transfer to any fund bl bl
Retained earnings, end of the year ok

/G7  swee

IR (X0 TS (@ N (R (RTRWR NCH #F 1% RO 3% A1 I JPA A7 [fveziess
T AL A1 R O ALAF© W I 77 | 6wy wia AR @y I A @< {6 whe wwr
AT AR AT |
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Definition, Usefulness and Classification of Statement of
Financial Position
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o FifE wifdT SRR F@da @l Tt FaCe IR |

wifdfe SRE [N TTeest
Definition of statement of financial position

wiffe =g [@T @3 @ S e | 9iffE SwgE [@@@ (Statement of financial
position)- @I Wi el Ty TR erwed s el | efedrm ffe s awiREs
ooy «ft e T 27 | @36 W o S 7w, v e STy avde S @ eEd ege w4
7y, oI WIS SRR RAad @1 27 | ST o «@F Nre, i Swge Rt g afedw ar =
ST RRAAT, A 2N (ST S SZIF A f5F @1 @TS A | Pyle and Larson €3 TS,
i Saga [T 2 af afedirm st [ e 7ifs, wir ¢ TR s=ite 3 wifdfs
f@@dt | nfdfe SR feade foafs Some acaes | T=0T : 7w (Assets), W (Liabilities) @ Siferea
% (Owners’ equity) | JfIF ST RIIAN o7 WREAT AwfS (WM o F41 T I T T 79
R A Y |

Usefulness of statement of financial position
FPNRER JEE @ 9 @7 o FffT T9gF [RIE aFe I 2 | G=-ITIS8 SE@! e e AT
STER A &g FA1 2Ted | ey FfdT Sz A ARIEme! TS ST F1 e -

S| SISl ABIR (Measuring the liquidity) : SIFET! 2@ G (@PAIRT S5 AT 5eIf® 779 (A
FFECRIW A 5AFS W AR Fe! | IR F© oo ANEE WA @R oF wmewiv
AT W (BT TFY | O 7o9W I60O (3 TME @RI (@eET Siftame ooy
AR T T FoASF 41 W | AF SRZF [ (A @] @rHiifeq o5t 7o AAfaet
T AT @R TF W BT (@FAINT Sl wiw ARy FAr T N0 ere AfTset | 0w
GFROIF, AR (Ilife ©fRAE T TSFRC*A FGRAT W T S8 Olenye! 67
T3 T TS SRFF RN (AT A S T fofe g a1 =3 |
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3| &eTe! AHIE (Measuring the solvency) : TReTST 20T GG (@A AGRIW Wi AR
el | IR @I @EAN O FRT T @k AT Wi Sy Fce TR 90 ST A5
A2 FE WOETST AGIZ | T G0 (@ A wiew Al @ 2w, o o @
N ETS! [T 0 | FfKE ARG v ey @i s @ A, IR a@er Wi sikare
TR AR T &) (@A Tora SIS 7 I ATAEG =7 | (@A q@e sTo=ers!

o | WifdE FINrer AR (Measuring the financial flexibility) : @i wiffs Teamrer 2w
SeSFIRS R &A= AL | (@ (@IT AT THeR WA @ ¢ @ e e
ey e e waere @R, aFe @A werenfre [ 3t el e Rfvcaicem s
e TN 2T | AT SifdF TaRred Aar @ 20 whox I 0 7@ A4 |

q=iore g Mg e TemerE Fifed o SR &=, AR 2R ¢ e qe e G [IPNEE
RS ARTFAT ol ¢ FTHFeR &y T SRR RN FERE SRS AT 63 |

Tifdfe ogl Readice sifen aifafem

Classification of assets in the statement of financial position

wfefes SR RAEdr SUE e AT | International Accounting Standard Board (IASB) @3IdTer
Tevita fifey feoiie Taren srfEwe ooa Aface efslt fog fog weits +i{ie [Reifreeita SagrT o
e ez | @9 T wifE [@dia IR @ (A0 SRR T AR AT, AT 8 qieset,
FOJICHT Aot ToTivr AN FACS AN | SR ST Wl @Ayt I @l 7@ ©f @A
SIETrS!, YA SEad @rirel, e Famret, I azred *fe-omwy Teni Afiwret F7ce Aw | T
N weretE @RI F99 & @R @33 RIS weiE @I et «3e fog afErarEt
VI S &0 TRyt $903 | (@ :

S 1 G (R 8 Fier TR @A (@A M (@A ToT SRR AL G2 (@A (@I T5m
IR AT L AR (FICAT (PICAT 7T S SRR L TS ACF | TR TG
€37 @ (IFEy ORI Wfde weEE Radice AFeng ewe war Bbe | @ ¢ GRS Sl
TGACE, TS 8 FeTFEN (AT AP TFH Tl THT |

31 @R Wil saarer [Rfegerd ger RERSE 7 ¢ ARI-TAISTEE 5RPeltd ewH
Tfbe | @w: (@il o S e R wem, RiNceige Tm A gaE T e
SO GoAZHT T IR |

o | fifeq oo™ a8y S W 8 ARt @A F @LIE o | @NT + qgw wAely
(AP TN ORACP SR A (AR O AR+ Tl 7= = |

@ AALFA

@35 e W FRAET T7m, Wi 8 NfedHTy av+ [ 3@ @ K@ 4ge 741 2, oiF ST
SR R I T | TR <@, (@B 8 Sierel Tepif SRt ifaferst w3 il wwgw
RRdTe em Face =T | SRErel, WlT Toeerel 8 WiffF Tl AT & AT SRR
=l tefa s =3 |
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Elements and Specimen of Statement of Financial Position

@ =
qQ A1F T SA-
o @iifR Wi wgR el tofam TAMITTR FoCEF Io10© AR |

o @rNfag wfdfE ST AT Cofaa T AR FACS AR |

i sgR [Reqdw SomiT
Elements of Statement of Financial Position
i SR [Aadite emfe TAmmcE 7w (Assets) Wi (Liabilities) € WifeeT =9 (Owners’

equity) @ fouo @fdte S w1 =7 | Mty v [@ifee I (et =T -

S| I (Assets) : L ST RGN @A 67 et FAIE 72 0T | @3 @AfSdiT 7 @t g
eIt A e 2, A (AF Sfqmre afafes R4l ANeAT T, SF2 TV 0T | (T3 T9W
o, Aew Ay, SN, PRI 397 | SIS J9 AW, SRAR ST FRdr Aifed e I8
Sg-AfTeT FACE W 6 T | O & AR (F, Ao o1 Al (G T S e FfdF
AR ANSR FBIRAT =T 797 |

| W (Liabilities) : A ICS @R (ST ST q (@I ARG A 2w (56 A0 AT |
TuTRder T I AW, AfSD FET SIS A I G FarFe~t, [ SREre AR F90e 2 97
=T AT ACCE A 0 | AT W, AR 00 (@A TS (T (ATF 28 IR ofkae wifdF
AR SE @R, IR [FoRive AR afed et 2wz |

© | A TP (Owners’ equity) : 9 ICe NETFNRGEE @R 2T | G0 @R (16 e
Tog WfeTe 20w (N5 WA 20 NPT 79 | G (G TeT Wy (A A iw am faee A
T S ©iE NEwmTy | ot afstite afs wifetes wiv | afedit @ s Mg
fafrre #irdey “Aftafrs & | «F AR FRAET (F@ 96 T IR 932 AW FRAE
CFCG AN 2 Yeree N7 tofe e Wiferaiar T ffw o s | A @ Hife
(G Tl TP ot A S I (AT =7 | T2l

3 | Y4 (Capital stock) : TPFS RCIT 43 &S o7y @ (WG J517 (AT 77 |

¥ | WiSfe AMEAFS JeT4 (Additional paid up capital)

o | FFFS I I (@IF Ko [T (Retained earnings)
oy Wi =g R S SAmeetET N e T4 T
55fS 3Af& (Current assets) : 5e1f® 79if@ FeTco (12 FfGE (@RI T GF I2F AT GFT6 RARP A
GG SATIBIT ST Wy o FeST T AW LA R A =0 T AR | TG bef® I
SR GNPAT SAZAT T4 T | MHFNS: T (@A (@ @F 327 A 9F ARGET v& ANER

N (@I TGE T97 FelST AT (FIET e M verfe Wi SRy FACe AF, ©F && Fifa
BeIfS AW F@Tf =Y | (@N: MGy, (AR, TERIm &ffely &1, sies «oiafer 2w |

51 WIF (Current liabilities) : IJIFANIT AT FHGER LT TGO WRPTIR Al IO AT NQT
ARTHTY FACO 20T SICP Helfe A 0 | (@3 T A, & TG, AT (o, T ST 3971w |
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AR W (Long term liabilities) : (3 5% WIW AT AT 77IfE Toaa FACe 8, T I8
A SR T4y ARNY F900 T 1 ©ICF AT AT 0T | @ : TS A, TG 1 ferqeeq &,

ERICAIRE T ST

Format of Statement of Financial Position

Name of the concern
Statement of Financial Position

JAVT |
Particulars Tk. Tk. Tk.
Assets
Current assets :
Cash **
Short-term investment (Marketable securities) **
Accounts receivable i
Less: Allowance for doubtful debts Xx ok
Notes receivable (receivable within one year) **
Inventories kK
Supplies **
Prepaid expenses **
Other current assets ke
Total current assets **
Long-term investments :
Investment in stock of Corporation **
Investment in bond of Corporation **
Other long term investments *k
Total long-term investments o
Property, Plant & Equipment :
Land ok
Buildings **
Less: Accumulated depreciation X o
Machineries & Equipments **
Less: Accumulated depreciation ** o
Delivery equipments i
Less: Accumulated depreciation * o
Furnitures & fixtures o
Less: Accumulated depreciation z* *%
Total property, plant & equipment **
Intangible assets :
Goodwill **
Less: Amortisation ** *ok
Patents & Trade marks i
Less: Written off ** *ok

0 fom
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Particulars Tk. Tk. Tk.
Copy right ok
Less: Written off koK ok
Fictitious assets o
Preliminary expenses ok
Less: Written off *k ok
Share discount *k
Less: Written off s % ok
Total intangible assets il
Total Assets *kx
Liabilities and shareholders’ equity
Current liabilities:
Notes payable (payable within one year) ok
Accounts payable *x
Accrued interest on notes payable *x
Current portion of long term liabilities *x
Dividend payable *x
Salaries and wages payable *x
Taxes payable *x
Unearned revenue *x
Other current liabilities *x
Provisions such as income tax provision o
Total current liabilities oxk
Long term liabilities:
Bank notes payable o
Mortgage payable o
Bonds payable (Debenture) o
Other long-term liabilities **
Total long term liabilities o
Stockholders’ equity:
Share capital oxk
Retained earnings ke
Additional paid up capital ol
Total stockholders’ equity hoxk
3% %k %k

Total liabilities and stockholders’ equity

@ ARARLCFA -
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I T eJrR fI@d o1, JRr 8 TAMITIR
y Definition, Advantages and Elements of Cash Flows Statement
@ =

Q AT N AR-
o FIfE T 2[R RN FI ©f WS AR |
o @iifR Wi g Rl tof TAMITTR Fo0EF QIFCS ARG |

é% v o] Readia st

Definition of cash flow statement

T QAT T G0 AfSBITR iet *ifE | Argiwere Fom e[z [ Zee 9o oedq S @ i
TG ST 7N | 9l @ W ANy afovnTe @I @ O Tre wow Wedd e Wit
SRR @ @ (FE @ T JLF 9T F9 AR ©f @ [7@dice Ffim w4t &7, oI W
21z 79 T | IASB «F TS, (@I AfSPiT @t WHe ANy Fom weda S @R 9o wedq
e fonift <ites WA @R @ R e 41 2 ©Ite T/ &A1z [ 0 | (@i afsdiea
T 2ife 8 oIV eI GG O A F18 ZCAT 999 AR [RRAA 3[oT Sy |

M eJrR eade At

Advantages of cash flows statement

RICT efSHITT Tow @7z Readr tofd T 20 fAsre AP hear 1

S| opTEls 8 Reawe 7 - 9w witfe (el et Siw FRd SEpTEE 8 R{esae Fh1 @R ST AL
[IF G 41 |

R ARSEA & : T &R R SARTEA Qo @ AW S TR AR A |

© | ETS! JIBIY : TN FoW SZCET Tore! 8 ISt ABIE F41 T |

8| eIl T4l : [oT® I A Dot I=ea iy mpist Wt 4l A |

€| RITIAL : TN ¢ AT FTAATSTANE =§2F 41 I |

v | Rfier «fiwre e Tt 1R - Aot ¢ & M eEe It Jad s AR e
TRCRT ST TR @ ©F (@I (FIF T (ATF MR T ZCACR of N7t 47 A |

q| OOl B : AfSDT OIS QR TECNAIW ARETST T GIFel §re i T | SAReITT 3=
TR, T &R KA afeditas SR Ftrgr 6@ ¢ fmact @R S «ew 3@ A |
SRS FHNET 8 A e azet «ft ey RFEeed ¢ SN o @uRmEE
FHEAIW @ A Prae azeet 2Ry 36 A |
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Elements of cash flows statement

International Accounting Standard-7 S 9% @[ RRIAR 9o AT 8 ToW ARIZCE
oS e wRiRferm W& fRetem st @l *CACR | 9 T 2[R Raae SAme o1 =7 | 9FA
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S| ARBER TS FEFE (/TF T &9 (Cash flows from operating activities) : |AS-7 ST,
AFSHITTR o1 SRR (AF @ o @12 6 AT, SIWMACE ARGEA WG FfT I 27 | 1AS-7
SR AT ARG A FAET e
(i) = R ¢ erRE RS o m aife
(i) TG, SR, P @I S =7 (@ T=m i
(i) *Iel7 SRR T TRIARPINE AT CTAT AW &) CTAT QWSS o &AWl
(iv) FAGINTF AT SR #ICF S FISCE T°W Al
(v) T @r=iiferess evre e aae R i s 7w aife, aifde 376 w3 sy weom Ffar aife
(vi) RfFcare @3 SETEE EFE TR gl IRTS TV TS AW G2 TTFA (TR
(vii) T REFEF 7% pie Sq@ilt 5w ife «3e F5v awiw

3| R e FE (AF T9 @]1% (Cash flows from investing activities) : T 7if@
T @F 8 R M@E® @@ @ AT TWEE | (@ : 2Afor>m, Tgofe I AerorReE,
SRR @ T AGRI M @ -REd 99w aife e sifaeearg | g8 e @ 8 Rew
AT IM T TG A1 AMF O G T (@ [CAT TG FRPANCAT ML A 7 |

© | FYET WEFS FEA (AF T &% (Cash flows from financing activities) : T3, ¥e1@,
@5, 7T Toyfn Rew @R wTopied emiw, qage wd ARy Topin sifFe wm afe-eme
CITRSTET @ AToT OGS T | (FIC AAGE A0 Foleq a1 X0 T s @F Wy
G < |
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Mathematical Problems and Solutions
@ &
Q AT N SAfR-

o iifes i RAAPTIR 7T FoTCy Cofe wFe] W& FACS S0 |

Example 01 : The authorized capital of Akash Ltd. is Tk. 8,00,000, divided into 40,000
shares of Tk. 20 each. On 31* December, 2018, the ledger balances of the company
were as follows:

Debit Tk. Credit Tk.
Building 1,70,000 | Share capital paid up @ Tk. 20 per share 4,00,000
Rates 2,800 | Sales 20,93,100
Taxes 2,000 | Purchases return 5,120
Purchases 16,53,080 | Purchase ledger balance (Creditors) 1,25,400
Sales ledger balance (debtors) 1,77,180 | Provision for uncollectible debts 9,300
Directors salary 1,00,000 | General reserve 70,000
Uncollectible expenses 7,300 | Retained earnings (01.01.18) 40,080
Cash & bank balance 1,00,000 | Debenture 1,00,000
Interim dividend 20,000
Insurance premium 2,920
Office expenses 35,580
Furniture (cost Tk. 14,000) 7,000
Inventory (1.1.18) 3,01,980
Wages 1,17,840
Motor car (cost Tk. 1,50,000) 1,00,000
Discounts 5,320
Preliminary expenses 40,000
28,43,000 28,43,000

You are required to prepare an income statement, retained earnings statement for the year
ended 31* December, 2018 and statement of financial position as at that date having regard to
the followings:

1. Closing inventory Tk. 3,40,000 (Market value Tk. 3,60,000).

2. The rates account includes Tk. 960 and insurance account includes Tk. 320 paid in advance.

3. Depreciation to be charged on building 10%, furniture 5% (on cost price) and motor vehicle
20% (on cost price).

The provision for uncollectible debts is to be increased by Tk. 8,700.

The general reserve is to be raised to Tk. 1,20,000.

Provision is to be made for final dividend of Tk. 2 per share issued.

Contingent liabilities Tk. 40,000 for claims not admitted.

Cash stolen Tk. 1,900, police investigation is going on.

Income tax is to be paid at 50% of the net profit earned.

10 25% of the preliminary expenses is to be written off.

Lo N U A
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Solution :
Akash Ltd.
Income Statement
For the year ended 31* December, 2018
Particulars Tk. Tk. Tk.
Operating revenue :
Sales 20,93,100
Cost of goods sold :
Opening invntory 3,01,980
Add : Purchases 16,53,080
Less : Purchase returns 5,120
Net purchase 16,47,960
Goods available for sale 19,49,940
Wages 1,17,840
20,67,780
Closing inventory (3,40,000)
Cost of goods sold (17,27,780)
Gross Income 3,65,320
Operating expenses:
Administrative expenses :
Directors’ salary 1,00,000
:-nsur.azge 2,920
ess : Advance 320 00
Rates 2,800 ’
. 960
Less : Advance 1,840
Taxes 2,000
Office expenses 35,580
A. Total administrative expenses 1,42,020
Selling and distributionexpenses :
Uncollectible debts 7,300
Add : New provision 8,700
16,000
Less: Old provision 9,300
6,700
Discount 5,320
B. Total selling and distribution expenses 12,020
Assets diminution expenses :
Depreciation on furniture 5% 700

0 fom
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Motor car 20% 30,000
Building 10% 17,000
Preliminary expenses written off 25% 10,000 57,700
C. Total assets domination expenses |
Total operating expenses (A+B+C) (2,11,740)
Income from operations 1,53,580
Sundry losses (Cash stolen) (1,900)
Income before tax 1,51,680
Income tax provision 50% (75,840) |
Net income after tax (Transferred to 75,840
retained earnings statement)
Akash Ltd.
Retained Earnings Statement
For the year ended 31* December, 2018
Undistributed profit /income : Tk. Tk.
Current year 75,840
Previous year 40,080 |
Appropriations : 1,15,920
Interim dividend 20,000
Transferred to general reserve (1,20,000 - 70,000) 50,000
Proposed Dividend 20,000 (90,000)
Retained earnings (31.12.2018) 25,920
Akash Ltd.
Statement of Financial Position
As at 31° December, 2018
Assets
(A) Current Assets :
Cash and Bank Balance 1,00,000
Less: Cash stolen 1,900 98,100
Closing Inventory 3,40,000
Sales ledger balance (Debtors) 1,77,180
Less: Provision for uncollectible 8,700
1,68,480
Prepaid insurance 320
Prepaid rates 960
Total current assets 6,07,860
(B) Fixed Assets :
Building 1,70,000
Less: Accumulated depreciation 17,000

BTG for
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. 1,53,000
Furniture 14,000
Less: Accumulated depreciation 7,700
Motor Car 1,50,000 6,300
Less: Accumulated depreciation 80,000
Total fixed assets 70,000 2,29,300
(C) Fictitious assets :
Preliminary expenses
Le:ss:.\{Vrltten off 40,000 30,000
Total fictitious assets 10,000 ———
8,67,160
Total Assets =
Liabilities & stock holders equity
Current liabilities :
Purchase ledger balance (Creditors) 1,25,400
Long term liabilities :
Debenture 1,00,000
Stockholders' equity:
Paid up capital
Retained earnings on 31.12.18 4,00,000
. . ° 25.920 4,25,920
Provisions & Reserves :
General reserve
Provision for taxation 1,20,000
Proposed dividend 75,840 2,15,840 |
Total Liabilities & stockholders' equity __ 20,000 8,67,160
(Contingent Liabilities Tk. 40,000)

Notes: Proposed dividend

20,000 Shares @ Tk 2 Tk. 40,000
Less: Interim Dividend 20,000
Tk. 20,000

Example 02 : Rupali Limited, a company with an authorized capital of Tk. 5,00,000, divided into
25,000 equity shares of Tk. 20 each, showed the following balances on 31°*' December, 2018 :

Share capital (20,000 equity shares fully paid)
Land and buildings

Furniture

Rates and taxes

Purchases

Sales

Sales ledger balances (Debtors)

Purchase returns

1,70,000
7,000
4,800

14,53,080

3,74,180

Tk.

Tk.
4,00,000

18,93,100

5,120

0 fom
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Purchase ledger balances (Creditors) 3,22,400
Salaries 1,00,000
Uncollectible debts written off 7,300
Provision for uncollectible debts 9,300
Interim dividend paid 20,000
Insurance 2,920
Office expenses 75,340
General reserve 70,000
Inventory 31.12.2017 2,50,000
Transportation in 51,980
Bank balance 1,10,240
Wages 1,17,840
Motor vehicles 1,00,000
Discount allowed 5,320
Retained earnings 31.12.2017 50,080
Preliminary expenses 20,000
Goodwill 40,000
14% Debenture 1.1.2018 2,00,000
Debenture interest 7,000
Advertisement 3,000
Notes receivable 30,000
29,50,000 29,50,000

Prepare an income statement, retained earnings statement for the year ending 31°' December,
2018 and a statement of financial position as on that date with the following adjustments:
(a) Inventory on 31°' December, 2018 was valued at Tk. 3,00,000.
(b) Rates and taxes cover 15 months to 31° March, 2018.
(c) Insurance prepaid to the extent of Tk. 400.
(d) Provision for bad debts is to be increased by Tk. 8,000.
(e) Provide depreciation on furniture at 10% and 20% on motor vehicles.
(f) The board of directors had decided to make the following appropriations:
(i) Provision for Income tax at 40%
(ii) Final dividend at 10% in addition to the interim dividend
(iii) Transfer to reserve fund Tk. 10,000

Solution :
Rupali Ltd.
Income Statement
For the year ended 31* March, 2018
Particulars Tk. Tk. Tk.
Operating Income :
Sales revenue 18,93,100
Cost of goods sold :
Opening inventory 2,50,000
Purchase 14,53,080
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Less: Purchase return (5,120)
14,47,960
Transportation in 51,980
Wages 1,17,840
18,67,780
Closing inventory (3,00,000) 15,67,780 |
Gross income 3,25,320
Operating expense :
Rent and taxes 4,800
Less: Prepaid (960) 3,840
Salaries 1’00’000
Uncollectible debts 7,300
Add: New provisions for uncollectible debts 8,000
15,300
Less: Old provisions for uncollectible debts (9,300) 6,000
Insurance 2,920
Less: Prepaid (400)
2,520
Office expenses 75,340
Discount allowed 5,320
Advertisement 3,000
Depreciation :
Furniture 700
Motor vehicles 20,000
20,700 (2,16,720) |
Operating Income 1,08,600
Interest on debenture including due 7,000+21000 (28,000)
Net income before taxes 86,600
Income tax provisions (32,240) I
Net Income after taxes 48,360
Rupali Ltd.
Retained Earnings Statement
For the year ended 31* March, 2018
Particulars Tk. Tk.
Opening retained earnings 50,080
Net income (current year) 48,360
98,440
Dividend paid 20,000
Final dividend 40,000
Reserve fund 10,000 | (70,000) |
Retained earnings (31.12.18) 28,440 |
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Rupali Ltd.
Statement of Financial Statement
As at 31° December, 2018
Particulars Tk. Tk. Tk.
Assets :
Current Assets :
Cash in hand and at bank 1,10,240
Closing inventory 3,00,000
Sales ledger balances (Debtors) 3,74,180
Less: Uncollectible debts for provision (700)
3,66,180
Note receivable 30,000
Prepaid rates & taxes 960
Prepaid Insurance 400
Total current assets 8,07,780
Fixed Assets :
Land & building 1,70,000
Furniture 7,000
Less: Depreciation (700)
6,300
Motor vehicles 1,00,000
Less: Depreciation (20,000) 80,000
Total fixed assets ] 2 56.300
Intangible Assets : "
Goodwill 40,000
Fictitious Assets:
Preliminary expense 20.000
Total Assets 11.24.080
Liabilities & stockholders’ equity
Current liabilities:
Purchase ledger balance (Creditors)
Final dividend 3,22,400
40,000 3,62,400
Long-term liabilities :
14% debenture 2,00,000
Add: Interest c_jue 21,000 221,000
Stockholders’ equity:
Paid up capital 4,00,000
Retained earnings on 31.12.18 28,440 428,440
Provisions & reserves :
General reserve 70,000
Add: Current year 10,000
80,000
Provision for taxation 32,240
1,12,240
Total Liabilities & stock holders equity 11,24,080

BTG for
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Example 03 : Mohanagar Limited was registered with 50,000 shares of Tk. 10 each. Following is

the Trial Balance as on 31st December, 2018:

Account Titles Dr. (Tk.) Cr. (Tk.)

Land and Buildings 70,000

12% Investment 10,000

Plant and Machinery 80,000

Opening Inventory 40,000

Purchase 2,00,000

Wages 40,000

Salaries 10,000

Advertisement 3,000

Discount on issue of Debentures 1,000

Accounts Receivable 25,000

Rates and Taxes 1,500

Bad Debts 2,000

Repairs to Plant 1,000

Preliminary Expenses 5,000

Goodwill 30,000

Furniture and Fixtures 20,000

Cash at Bank 75,000

Cash in Hand 1,000

Accounts Payable 20,000

Sales 3,20,000

Issued and Paid up Capital (16,400 shares @ Tk. 10 each) 1,64,000

10% Debenture 50,000

Reserve Fund 20,000

Transfer Fees 500

Prifit and Loss Account 40,000
6,14,500 6,14,500

Adjustments :

[. Inventory in trade (31-12-18) is Tk. 70,000.
II. Write off goodwill by 10% and preliminary expenses by 20%.

lll. Depreciate plant and machinery, land & building and furniture & fixtures at 10%, 2% and

15%, respectively.

IV. The directors proposed 5% dividend.
V. Increase the reserve fund to Tk. 30,000
VI. Provide allowance of 5% for bad and doubtful debts.

Required : Prepare the following financial statements:

a) Income Statement

b) Retained Earnings Statement
c) Statement of financial position.

BTG for
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Solution :
Mohanagar Limited
Income Statement
For the year ended 31* December, 2018
Particulars Tk. Tk.
Sales 3,20,000
Less: Cost of goods sold
Beginning Inventory 40,000
Purchases 2,00,000
Goods available for sale 2,40,000
Add: Wages 40,000
2,80,000
Less: Ending Inventory 90,000
Cost of Goods Sold 1,90,000 |
Gross profit 1,30,000
Less: Operating Expenses
Salaries 10,000
Adverisment 3,000
Rates & tax 1,500
Repairs to plant 1,000
Bade debt expense {2000 + 1,250 (new)} 3,250
Written off Expenses :
Goodwill 10% 3,000
Preliminary Exp. 20% 1,000 4,000
Depreciation Expenses:
Land & Building 2% 1,400
Furniture 15% 3,000
Plan & Machinery 10% 8,000 12,400
Total Operating Expenses - -] 35,150 |
Operating Income 94,850
Non Operating income/expenses :
Transfer fees 500
Interest on Investment 1,200
Interest on Debtenture (5,000) (3.300)
Net Income 91,550
Mohanagar Limited
Retained Earnings Statement
For the year ended 31* December, 2018
Details Tk. Tk.
Last Year's Profit 40,000
Add: Current Year Profit 91,550 1,31,550
Less: Appropriations
Proposed dividend 8,200
Transfer to reserve fund 10,000 18,200
Un-appropriated Profit C/d 1,13,350
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Mohanagar Limited
Statement of Financial Statement
As at 31" December, 2018
Particulars Tk. Tk. Tk.
Assets :
Current Assets :
Cash in hand and at bank 1,000+75,000 76,000
Closing inventory 90,000
Account receivable 25,000
Less: Allowance for bad debts (1,250) 23,750
Interest due on investment 1,200
Total current assets ] 1,90,950
Long-term investment 10,000
Fixed Assets :
Land & building 70,000
Less: Depreciation 1,400
Plants and machineries 80,000 68,600
Less: Depreciation 8,000
Furniture and Fixtures 20,000 72,000
Less: Depreciation (3,000) 17,000
Total fixed assets 1,57,600
Intangible Assets:
Goodwill 30,000
. .L.ess: Written off __ 3000 | 27,000
F|ct|'t|o'us Assets: 5,000
Preliminary expense 1,000
Less: Written off W
Discou.nt.o.n issue of debenture 1:000 5,000
Total fictitious assets E— ~390550
Total Assets -
Liabilities & stockholders’ equity
Current liabilities :
Proposed dividend 8,200
Account Payable
Total current liabilities : 20,000 |
28,200
Long-term liabilities :
14% debenture 50,000
Add: Interest due 5,000 | 55,000
Stockholders’ equity :
Paid up capital 1,64,000
Retained earnings on 31.12.18 1,13,350
Provisions & reserves : -] 2,77,350
Reserve fund 20,000+10,000 30,000
Total Liabilities & stock holders equity 3,90,550
Notes: Calculation of bad debt expense :
Bad debts as per Trail Balance Tk. 2,000
Add: Allowance for bad debts 5% of Accounts Receivable i.e. 5% of Tk. 25,000 1,250
Total Tk. 3,250

@ ARARLCFA -
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describe the provisions of Companies Act. 1994 regarding the preparation of Company’s financial
statements

3. fm o Rt qe0e F @IERE? @7 AT I FFF | What is meant by a comprehensive
income statement? State its usefulness.

o, fm o i@ dE SomeTgE ST 917 What are the elements of a comprehensive income statement?

T ey e e et 31 56 | Describe the limitations of a comprehensive income statement

TR Sy A Fega el | @3S @R Yo afdieTa qgdrer [f*iE s @@ T Srard 9 | Define

multiple-step income statement. Illustrate a specimen of a service company’s Multiple-step income statement.

v, TEFfFe Sy [REde et T | @7 @S TN BeEge FP | Define a retained earnings statement.
[llustrate a specimen of it.

q. e SR [edia et e | 329 gearesret 99t % | Define statement of financial position.
State its usefulness.

b, WS SRgR RAdce Freid IfE 8 Wi MEa! 272 How can assets and liabilities are reported in a

statement of financial position.
5. WifE 99gE [RaTa SAMIS@TET 909 F° | Describe the elements of a statement of financial position

So. W &z Rads el e | @9 Jfarete 09T F | Define statement of cash flows. Describe its

advantages.
Y. T e[R RN SAMITITR S F1? What are the elements of the statement of cash flows?

12. The authorized capital of Sagor Ltd. is Tk. 8,00,000, divided into shares of Tk. 20 each. On
December 31, 2018, the ledger balances were as follows :

A o

Debit Tk. Credit Tk.
Building 1,70,000 | Share capital paid up @ Tk. 20 per share 4,00,000
Rates 2,800 | Sales 18,73,100
Taxes 2,000 Purchases return 5,120
Purchases 14,53,080 Purchase ledger balance (Creditors) 1,12,400
Sales ledger balance (Debtors) 1,78,180 Provision for uncollectible debts 8,300
Directors salary 80,000 General reserve 5,300
Uncollectible expenses 7,300 Retained earnings (01.01.18) 35,080
Cash & bank balance 1,00,000
Interim dividend 20,000
Insurance premium 2,920
Office expenses 30,580
Furniture (cost Tk. 14,000) 7,000
Inventory (1.1.18) 2,00,980
B 1,10,840
Motor car (cost Tk. 1,50,000) 95 000
Discounts 5'320
Preliminary expenses 38:000
25,00.000 25,00.000

You are required to prepare income statement, retained earnings statement for the year ended 31
December, 2018 and a statement of financial position as at that date having regard to the followings:



1. Closing inventory Tk. 2,20,000 (Market value Tk. 2,40,000).

2. The rates account includes Tk. 960 and insurance account includes Tk. 320 paid in advance.

3. Depreciation to be charged on building 10%, furniture 5% (on cost price) and motor vehicle
20% (on cost price).

4. The provision for uncollectible debts is to be reduced to Tk. 7,700.

5. The general reserve is to be raised to Tk. 1,10,000.

6. Provision is to be made for final dividend of Tk. 2 per share issued.

7. Contingent liabilities Tk. 30,000 for claims not admitted.

8. Cash stolen from cash box Tk. 1,900, police investigation is going on.

9. Income tax is to be paid at 50% of the net profit earned.

10. 25% of the preliminary expenses is to be written off.

13. Sonali Limited, a company with an authorized capital of Tk. 5,00,000 in equity shares of Tk.
20 each, showed the following balances on March 31, 2019 :

Tk. Tk.
Share capital (20,000 equity shares fully paid) 4,00,000
Land and buildings 1,70,000
Furniture 7,000
Rates and taxes 4,800
Purchases 14,43,080
Sales 18,93,100
Sales ledger balances 1,74,180
Purchase returns 5,120
Purchase ledger balances 1,22,400
Salaries 90,000
Uncollectible debts written off 7,300
Provision for uncollectible debts 9,300
Interim dividend paid 20,000
Insurance 2,920
Office expenses 70,340
General Reserve 50,000
Inventory 1.4.2018 1,50,000
Transportation in 46,980
Bank balance 1,00,240
Wages 1,12,840
Motor vehicles 95,000
Discount allowed 5,320
Retained earnings 1.4.18 40,080
Preliminary expenses 20,000
Goodwill 40,000
14% Debenture 80,000
Debenture interest 7,000
Advertisement 3,000
Notes receivable 30,000
26,00,000 26,00,000

Prepare an income statement for the year ending 31* March, 2019 and a statement of financial
position as on that date with the following adjustments :




(a) Inventory on 31°* March, 2019 was valued at Tk. 2,80,000.

(b) The debentures were issued on 1° April, 2017, and the interest is payable on
30" September and 31° March of every financial year.

(c) Rates and taxes cover 15 months to 30" June, 2019.

(d) Insurance prepaid to the extent of Tk. 400.

(e) Provision for bad debts is to be reduced to Tk. 7,000.

(f) Provide depreciation on furniture at 10% and 20% on motor vehicles.

(g) The Board of Directors had decided to make the following appropriations:
(i) Provision for Income tax at 30%
(ii) Final dividend at 10% in addition to the interim dividend
(iii) Transfer to reserve fund Tk. 15,000.

14. From the following trial balances of Ocean Group at 31°" December, 2018, you are required
to prepare income statement and retained earnings statement for the year ending 31
December, 2018 and a statement of financial position as at that date.

Debit Tk. Credit Tk.
Interim dividend 30,000 | Share capital 10,000 paid up Tk. 50 5,00,000
Tax paid 55,000 | fully 1,00,000
Rates 2,800 | Retained earnings (01.01.18) 1,15,000
Taxes 2,000 | General reserve 50,000
Office building 2,50,000 | Provision for tax 3,30,000
Building (40 years) 1,00,000 | Service revenue 5,000
Salaries office staff 90,000 | Interest revenue 20,000
Advertisement 25,000 | Bank balance 5,000
Supplies 35,000 | 10% notes payable 10,000
Tools and techniques 75,000 | Account payable
Investment 80,000
Repair and decoration 45,000
Service equipment 98,000
Insurance expense 17,000
Rent expense 20,000
Land 2,00,000
Account receivable 15,000 |

11,35.000 11,35.000
Adjustments :

01. Employees are paid Tk. 800 each for a 5 days' work-week starting from Sunday to Thursday.
They are paid on Thursday but the account closing day was Tuesday.

02. Depreciation is charged on fixed asset and service equipment 10% by straight line method.

03. Dividend declared per share Tk. 5.

04. Create a fund for fixed asset replacement with Tk. 20,000.

05. Transfer to general reserve Tk. 10,000.

06. Investment was made on 1* April, 2015 @ 10 per annum.



15. The Trial Balance of Sun & Moon Company Limited on 31°' December, 2018 was as follows:

Trial Balance
31°' December, 2018

Account Titles Dr. (Tk.) Cr. (Tk.)

Preliminary expenses 2,000

Land and Building (Cost price Tk. 40,000) 30,000

Plants and machineries (Cost price Tk. 45,000) 35,000

Inventory (1-1-2018) 6,500

Purchases and Sales 1,33,000 1,64,000

Accounts Receivable 16,000

Accounts Payable 13,500

Salaries 5,000

General Expenses 1,500

Directors' Fees 1,300

Auditors' Fees 1,200

Wages 6,000

Factory Expenses 2,000

Carriage Inward 1,250

Carriage Outward 1,000

Advertisement 2,250

Goodwill 1,09,000

Cash at Bank 3,000

Share Capital 40,000

Share Premium 6,000

Furniture 4,000

General Reserve 12,000

Profit and Loss Account 4,500

Bank Loan (30-6-2018 at 6%) 1,20,000
3,60,000 3,60,000

Ending inventory on 31-12-2018 was Tk. 10,000. Advance entertainment expenses Tk. 200 was
included in general expenses. Provide allowance for bad debt at z%% on accounts receivables.

The Directors proposed dividend at 5%. Provide depreciation at 7%% on plants and machineries

and at 10% on land and buildings on cost price. Treat 50% of advertisement expenses as capital
expenditure. It is necessary to provide Tk. 1,200 for income tax provision. Prepare a income
statement and retained earnings statement for the year ending 31*" December, 2018 and a

statement of financial position as on that date.




